
Fast-track your Bond

The magic of tiny extra payments

There are few things that cause more stress in 
our lives than debt.  What a wonderful day when 
we are finally debt free! And with careful plan-
ning, that day might be sooner than you think.  

For most of us, our bond is our single biggest 
debt.  It takes you almost a third of your life 
just to repay your bond. But you can repay it 
sooner than you think. Much sooner. And save 
a lot of money.  Just put any available amounts  
(no matter how small) into your bond. 

Free yourself from financial bondage!

You don’t have to repay R1 000 every month.  Just pay whatever 
you have when you have it.  Every little bit makes a difference.

If you have a home loan of R1 million, your interest rate is 9.25% and you repay it over 

a 20-year period, your total amount that you will repay plus interest is R2 198 080.80.  
Your monthly repayment is R9 158.67.

The magic of tiny extra payments

If you increase your repayment by 
just R100 per month, you will save  
R43 301.27  in interest and will 
repay your home loan 6 months 
sooner! 

If you increase your repayment by 
just R250 per month, you will save  
R101 859.90  in interest and will 
repay your home loan 18 months 
sooner! 

If you increase your repayment by 
just R100 per month, you will save 
R43 301.27 in interest and will 
repay your home loan 6 months 
sooner! 

If you increase your repayment with just a  
R1 000 per month, you will save   
R316 703.87  in interest and will repay your 
home loan in only 15.42 years!
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What great 

things can you 

do with 

R316 703.87 
extra?



Fun calculator
Try out the easy-to-use calculator which will show you how much sooner your bond will be repaid if you 
increase your monthly repayments by small amounts.  You can also try the housing loan calculators on the  
website of your local bank.  

Note: this example is for illustrative purposes only.  Your situation will differ depending on the conditions 
stipulated in your home loan agreement.

Reasons to settle your bond sooner:
The first reason to pay off your bond is that debt creates anxiety. 

Secondly, if you put more money into your home loan repayments, it doesn't just mean you have less 
to pay in future years: it might mean that you can pay your bond off years earlier.  You will also pay a lot 
LESS in interest (remember you are paying interest on interest on interest).  The money that you 
would have used to pay off interest on your house can then be invested for your retirement… So not 
only will your retirement savings get a boost, but you will retire debt free! 

The third reason you may consider paying off your home early is to avoid any risk of losing the home. 
What’s yours is yours, and nobody can take it away from you.
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